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RBI FAQ : Currency management 
 

This is the part of the currency management FAQ. 
 

What are the Security Features of banknotes in circulation? 
 

The security features in MG Series 2005 and MG (New) Series banknotes are as under: 
i.  Security Thread: The silver coloured machine-readable security thread in ₹10, ₹20 and ₹50 

denomination banknotes is windowed on front side and fully embedded on reverse side. The thread 
fluoresces in yellow on both sides under ultraviolet light. The thread appears as a continuous line 
from behind when held up against light. ₹100 and above denomination banknotes have machine-
readable windowed security thread with colour shift from green to blue when viewed from different 
angles. It fluoresces in yellow on the reverse and the text will fluoresce on the obverse under 
ultraviolet light. 

ii.  Intaglio Printing: The portrait of Mahatma Gandhi, Reserve Bank seal, Guarantee and promise 
clause, Ashoka Pillar emblem, RBI’s Governor's signature and the identification mark for the visually 
impaired persons are printed in intaglio in denominations ₹100 and above. 

iii.  See through register: On the left side of the note, a part of the numeral of each denomination is 
printed on the obverse (front) and the other part on the reverse. The accurate back to back 
registration makes the numeral appear as one when viewed against light. 

iv.  Water Mark and electrotype watermark: The banknotes contain the portrait of Mahatma Gandhi 
in the watermark window with a light and shade effect and multi-directional lines. An electrotype 
mark showing the denominational numeral in each denomination banknote also appears in the 
watermark widow and these can be viewed better when the banknote is held against light. 

v.  Colour Shifting Ink: The numeral 200, 500 & 2000 on the ₹200, ₹500 and ₹2000 banknotes are 
printed in a colour-shifting ink. The colour of these numerals appears green when the banknotes are 
held flat but would change to blue when the banknotes are held at an angle. 

vi.  Fluorescence: The number panels of the banknotes are printed in fluorescent ink. The banknotes 
also have dual coloured optical fibres. Both can be seen when the banknotes are exposed to ultra-
violet lamp. 

vii.  Latent Image: In the banknotes of ₹20 and above in the MG-2005 Series, the vertical band next to the 
(right side) Mahatma Gandhi’s portrait contains a latent image, showing the denominational value as 
the case may be. The value can be seen only when the banknote is held horizontally and light allowed 
to fall on it; otherwise this feature appears only as a vertical band. In the MG (New) Series banknotes, 
the latent image exists in denominations ₹100 and above. 

viii.  Micro letterings: This feature appears at different places on the banknotes and can be seen better 
under a magnifying glass. 

ix.  Additional Features introduced since 2015 
• New Numbering Pattern 

The numerals in both the number panels of the banknotes are in ascending size from left to right 
while the first three alpha-numeric characters (prefix) will remain constant in size. 

• Angular Bleed Lines and Increase in the size of Identification Marks 
Angular Bleed Lines have been introduced in banknotes - 4 lines in 2 blocks in ₹100, 4 angular 
bleed lines with two circles in between in ₹200, 5 lines in 3 blocks in ₹500, 7 in ₹2000. In addition, 
the size of the identification marks in denominations ₹100 and above have been increased by 50 
percent. 
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How can one distinguish the MG series-2005 banknotes? 
In addition to the security features listed above, banknotes issued after introduction of MG series-2005 
have the year of printing on the reverse of the banknotes which is not present in the pre-2005 series. 
 
What features on the banknote Mahatma Gandhi (New) Series (MGNS) can help visually challenged 
people identify the different denominations? 
The Mahatma Gandhi (New) Series banknotes have a sharp colour contrast scheme to facilitate 
identification by the partially visually challenged. The banknotes from ₹100 denomination onwards, have 
angular bleed lines (4 lines in 2 blocks in ₹100, 4 angular bleed lines with two circles in between in ₹200, 
5 lines in 3 blocks in ₹500, 7 in ₹ 2000) and identification mark for the benefit of the visually challenged. 
There is an identification mark on the front side of each note which is in raised print (intaglio) and has 
different shapes for different denominations for e.g. Horizontal rectangle for ₹2000, circle for ₹500, raised 
Identification mark H for ₹200, triangle for ₹100. Further, in these denominations numerals are 
prominently displayed in the central area of the notes in raised print. 
 
What is Mobile Aided Note Identifier (MANI)? 
Mobile Aided Note Identifier (MANI) is a mobile application launched by the Reserve Bank for aiding 
visually impaired persons to identify the denomination of Indian Banknotes. The free of cost application, 
once installed, does not require internet and is capable of identifying the denominations of Mahatma 
Gandhi Series and Mahatma Gandhi (New) series banknote by checking front or reverse side/part of the 
note including half folded notes at various holding angles and in a broad range of light conditions (normal 
light/day light/low light etc). 
Note: This mobile application does not authenticate a note as being either genuine or counterfeit. 
 
Why is One Rupee Note liability of the Government of India? 
The One Rupee notes issued under the Currency Ordinance, 1940 are legal tender and included in the 
expression Rupee coin for all the purposes of the Reserve Bank of India Act, 1934. Since the rupee coins 
issued by Government constitute the liabilities of the Government, one rupee Note is also liability of the 
Government of India. 
 
What are the legal provisions relating to printing and circulation of forged banknotes? 
Counterfeiting banknotes/using as genuine, forged or counterfeit banknotes/possession of forged or 
counterfeit banknote/making or possessing instruments or materials for forging or counterfeiting 
banknotes/making or using documents resembling banknotes are offences under Sections 489A to 489E 
of the Indian Penal Code and are punishable in the Courts of Law by fine or imprisonment ranging from 
seven years to life imprisonment or both, depending on the offence. 
The Government of India has framed Investigation of High Quality Counterfeit Indian Currency Offences 
Rules, 2013 under Unlawful Activities (Prevention) Act (UAPA), 1967. The Third Schedule of the Act 
defines High Quality Counterfeit Indian Currency Note. Activity of production, smuggling or circulation of 
High Quality Counterfeit Indian Notes has been brought under the ambit of UAPA, 1967. 
 
Does possession of a forged note attract the punishment of fine or imprisonment? 
Mere possession of a forged note does not attract punishment. Possession of any forged or counterfeit 
banknotes, knowing or having reason to believe the same to be forged or counterfeit and intending to use 
the same as genuine or that it may be used as genuine, is punishable under Section 489C of Indian Penal 
Code, 1860 
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